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CONFIDENTIAL MADRID 2762 

E.O. 11652: GDS 

TAGS: EFIN, EGEN, PFOR, SP 

SUBJECT: SUPPRESSION OF SPANISH COST OF LIVING STATISTICS 

REF: MADRID 2598 

1 . WHILE CONTINUING TO RESIST THE OFFICIAL RELEASE OF COST 
OF LIVING STATISTICS FOR THIS YEAR (SEE MADRID 2598), THE 

SPANISH GOVERNMENT HAS NOW PUBLICLY DENIED ANY SUCH INTENTION. 
THE APRIL 7 MADRID NEWSPAPERS CARRY A "NOTE" FROM THE 
PRESIDENTIAL SUBSECRETARIAT DENYING ANY QUOTE INTENT TO 
HIDE OR TERGIVERSATE THE DATA PREPARED BY THE (NATIONAL 
STATISTICAL) INSTITUTE, AN ORGAN WHOSE NEUTRALITY AND 
INDEPENDENCE... END QUOTE THE GOVERNMENT WILL RESPECT. 

2. THE NOTE CONTAINS JANUARY INFLATION FIGURES USING THE 
NEW "CONSUMER PRICE INDEX" AND THE OLD "COST OF LIVING" 

INDEX. HOWEVER, THE NOTE STATES THESE FIGURES ARE NOT YET 
"PUBLISHED," AND THEREFORE NOT OFFICIAL. THE EYE-CATCHING 
FIGURE - 3.03 PERCENT INFLATION IN JANUARY, 

ACCORDING TO THE NEW INDEX - HAD ALREADY BEEN LEAKED AND 
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PICKED UP EVEN BY CIFRA, THE OFFICIAL PRESS AGENCY. 

3. THE PURPOSE OF THE PRESIDENCY NOTE - ASIDE FOM 
ITS DEFENSIVE CHARACTER - IS TO REVIVE THE 1968-BASE 
STATISTIC. QUOTE THE PREPARATION OF THE COST OF LIVING 
INDEX, BASE 1968, HAS CONTINUED BECAUSE ITS MAINTENANCE 
WAS CONSIDERED NECESSARY END QUOTE. THE OLD INDEX 
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WAS REPLACED AS THE OFFICIAL STATISTIC BY A 
FEBRUARY 23 DECREE, AND NO DATA FOR THE OLD INDEX 
WAS COLLECTED IN THE BEGINNING OF THIS YEAR. IT SEEMS, 
THEREFORE, THAT THE GOVERNMENT IS BACKTRACKING SOMEWHAT 
ON ABANDONING THE OLD INFLATION SERIES (WHICH SHOWED 
LOWER INFLATION RATES). 

4. IN ORDER TO COME UP WITH AN OLD-INDEX STATISTIC 
FOR JANUARY, THE GOVERNMENT ORDERED THE COLLECTION 
OF DATA IN LATE FEBRUARY AND MARCH AND ESTIMATED A 
VALUE FOR JANUARY: 2.39 PERCENT. IT IS NOT CLEAR 
WHAT USE THE GOVERNMENT WILL MAKE OF THIS STATISITC, 
ALTHOUGH PRESUMABLY THE GOVERNMENT AT LEAST HOPES TO 
SHOW THAT INFLATION IS NOT ACCELERATING TO THE 
EXTENT THAT THE CHANGE OF INDICES MIGHT LEAD ONE TO 
BELIEVE. 

5. AN ADDITIONAL NEW INDEX RELEASED BY THE PRESIDENCY - 
1.25 PERCENT INFLATION IN JANUARY FOR 23 CONTROLLED 
BASIC COMMODITIES - IS INTENDED TO SHOW THAT THE 
GOVERNMENT IS NOT FAILING COMPLETELY IN ITS VERY 
LIMITED PROGRAM OF PRICE CONTROLS. 

6. TECHNICAL NOTE: THE 1968-BASE STATISITCS ARE 
LOWER THAN THE 1976-BASE FIGURES BECAUSE THE 
WEIGHTINGS OF A CONSUMER BASKET OF GOODS HAVE BEEN 
CHANGED TO REFLECT MODERN CONSUMPTION PATTERNS. 

IN SO DOING, THE BASKET WAS INCREASED FROM 255 TO 

378 ITEMS. THE ONLY NOVELTY OF THE 1976-BASE BASKET 
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IS THE INCLUSION OF FAMILY PURCHASE REPEAT PURCHASE 
OF RESIDENTIAL PROPERTY. WHILE THIS IS NOT DONE IN 
SOME OTHER EUROPEAN INDICES, SPANIARDS CONSIDERED 
THE FACT THAT THE PREFERENCE HERE IS TO PURCHASE, NOT 
RENT, HOUSING.STABLER 
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